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Abstract: Firms in younger labor markets produce more innovation. We establish this 
using the local labor force projected based on historical births in each local labor market 
in the United States. Successive analyses of labor markets, firms, and inventors allow us 
to separate out effects such as firm and inventor life cycles. Corporate innovation 
activities reflect the innovative characteristics of younger labor forces. Additionally, firms 
in younger labor markets have higher valuations. Younger people as a group – inventors 
interacting with non-inventors – produce more innovation for firms through the labor 
supply channel rather than through a financing supply or consumer demand channel. 
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